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Introduction 
The Nigerian economy presents a basketful of the typical features and 
characteristics of most African economies.  Africa was and still remains 
a potentially rich economy but it suffers from chronic economic under 
development.  In the 80s, amongst the thirty one (31) least developed 
countries in the world, twenty one (21) of them are in Africa.  This is 
due partly to the monoculture phenomenon of African economies.  No 
doubt, about 30 – 40 per cent of her Gross National Product (GNP) is 
derived from agriculture.  One may be tempted to compare this figure 
with less than 10 per cent in developed, capitalist economies like the 
United States of America, United Kingdom, France and others. 

Among the feature of African economy which Nigeria cannot be 
absolved of is the problem of adaptation to a largely hostile 
international environment.  Agreeably, African states are “weak states” 
in a world characterised by power” (Lipsey, 1982).  William Tordoff 
summarized the salient features of African economy as generally poor, 
predominantly rural and over dependent on the vagaries of the world 
market.  He postulates further that “in the international context, the 
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new states were no match, either diplomatically or militarily, for the 
developed states.” 

Another sounding feature of Nigerian economy is that it is at 
the threshold of recolonization not only by ex-imperial powers but also 
by capitalist financial clubs like the World Bank, IMF, the Paris Club, etc.  
The Nigerian economy has been debt-trapped by some, if not all, of 
these international bodies and to the extent that what the government 
is clamouring for is debt rescheduling.  In the late 80s for example, 
while the Nigerian government had not yet verified her public debt of 
about 18.45b U.S. Dollars, she has proceeded to negotiate the 
rescheduling.  As if that was not enough, the government went ahead 
for another loan of 700m U.S. Dollars from the Paris Club plus a World 
Bank loan of 5 billion Dollars. 

The search for nation-building as an instrument of building a 
vibrant Nigerian economy borders on the attitude and perception of 
the Nigerian people.  The fact is that if the people of Nigeria could unite 
together the same way they did when the Africans were agitating 
against colonial rule, there is no doubt that the African economy would 
be one of the best in the comity of world economies.  During the 
nationalist struggle for independence in the colonial territories, the 
Africans living under colonial rule in Egypt, Nigeria and Kenya vented 
their nationalist spleen, as it were, on the colonial regimes thereby 
resulting in quick emancipation of Africans from the shackles of 
colonialism, (Amuwo, 1988) 

The position of these writers was that people of Nigeria has the 
destiny of Nigerian economy on their hands if only they are ready to 
change their attitude and perception about the Nigerian economy. 
 
Review of Related Literature 
In a fully planned economy, resources are allocated by a centralized 
process. This is why Lipsey (1982) asserts that  decisions as to which 
goods and services should be produced may be influenced by the 
planning authority’s perception of consumers’ desires.  He explained 
further that this decision about the desired output of goods and 
services are only the start of the planning process.  To satisfy this 
ultimate objective, the planners should ensure that the required inputs 
are available.  It is much easier to implement plans in a centralized 
economy because the resources are owned by the state.  Although 
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even in countries where centralized economies are well developed, 
some resources are privately owned and the price mechanism 
continues to operate.   

However, whether the economy is centralized or privately 
owned, a critical component in national accounting is the Gross 
National Product (GNP).  Gross National Product is generally considered 
one of the best measures of economic health.  The Gross National 
Product is the total market or Naira value of all final goods and services 
produced by the economy in a given year.  To determine whether the 
economy is healthy or not using the Gross National Product is to divide 
the GNP by the population of the people e.g. 

GNP  x 100 

PO     x 1 

The Gross National Product (GNP) in Nigeria is still very low.  It 
is because of this that Nigeria like most countries in Africa are classified 
as underdeveloped economies. 

According to Benjamin (1997) underdeveloped or developing 
economies are those countries that lack human and material resources 
used in improving the quality of human lives which invariably 
contribute to low level of living.  The attributes of underdeveloped 
economies can also account for the reasons why West African countries 
and other Third World nations are regarded as developing nations.  
Below are some of the reasons but they are however not exhaustive: 

(a) Mono-Cultural Economy: Since the discovery of oil in the early 
70s, the Nigerian economy has remained a mono cultured 
economy.  Many economists and observers have postulated 
that in all over the world, countries that rely on one sector of 
their economy will remain perpetually underdeveloped.  The 
Nigerian economy should be diversified to reduce her too much 
dependency on oil.  The effective utilization of other resources 
such as gas, petrochemical, agriculture and solid mineral should 
serve as the economic base that can stimulate an export driven 
production, manufacturing and industrialization.  Nigeria needs 
to re-strategize to avoid oil doom by ensuring that all gas 
currently fared is being fully utilised; making gas the fuel of first 
choice for industries and the attainment of self-sufficiency in 
primary petrochemical production.  
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(b) Low level of industrialisation: In 1996, the contribution of the 
manufacturing sector to the Gross National Product (GNP) was 
about 6.9 per cent compared to the very high percentage 
contribution recorded in some Asian-Tiger economies. Although 
Nigeria and the rapidly growing economies started with the 
same import substitution industrialisation policies in the early 
1960s, the Asian economies were able to successfully switch to 
an export led growth strategy while Nigerians have exhibited 
great talent in contributing to the development of the 
economies of some countries such as the United State, United 
Kingdom and the others in the Middle East. Nigerians can make 
the country’s economy become great if they re-direct their 
creativity and energy towards promoting positive national 
interest rather than portraying personal or negative traits.  

(c) Low National Savings: The low level of Gross National Product 
and per capita income are some of the contributory factors to 
underdevelopment of the Nigerian economy. The low GNP may 
be as a result of over-dependency on other economies, low 
productivity or high population among other things. Domestic 
savings is low and inadequate to promote any sustainable 
investment. Nigeria’s level of gross domestic savings to GDP is 
about eleven per cent. The level of domestic savings is 
comparatively poor probably due to a combination of socio 
cultural and economic factors. Some of these include inflation 
and unemployment rates, low nominal dispensable income, 
inconsistent tax regime, underdeveloped savings mechanism 
etc.  

(d) Investment: To further buttress the above indices of 
underdeveloped economy is the low level of investment in the 
productive sector due to low savings/poor per capita income. 
The incident of this is low level industrialization, high rate of 
unemployment, high rate of importation, poor standard of 
living and cost of living.  Therefore, to make Nigerian economy 
attractive for investment is increase in the level of domestic 
savings.  The following strategies may be adopted to enhance 
high investment level in Nigeria: 

(i) deregulate and liberalize the economy; 
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(ii) adopt and implement policies that will widen the scope, 
depth, sophistication and integrity of the Nigerian capital 
market; 

(iii)  consciously build up domestic investment base by 
enacting a new pensions law and put in place incentives 
that will help promote an effective savings habit; and 

(iv) initiate actions that will give the right signal of a change 
in the right direction. 
 

(e) A wide gap between the rich and the poor: There is usually a 
wide gap between the “rich and the poor, the “haves” and 
“have nots” in an underdeveloped economy. The economic 
stratification becomes noticeable in every facet of life in a 
developing economy such as Nigeria.  
The calorie intake of food nutrients such as protein, 
carbohydrate and fats which supply energy is relatively low in 
developing Nations. The vast number of people live in the rural 
settings and within communities with serious ecological and 
climatic problems.  
The government of Nigeria over the years has embarked on 
many poverty alleviation measures with little or no impact on 
poverty levels. This could be due to poor programme design 
and implementation and decline in general economic indices. 
Majority of Nigerians are unable to meet minimum 
requirement of basic needs of food, housing, health, education 
and clothing. More than 80% of Nigerians live below the 
poverty level, despite the country’s vast resources, (Agbaje, 
1991). 

 
The Role of Nation-building in Revamping Nigerian Economy  
It is crystal clear that for a people to build a nation, efforts must be 
made to unite the people together for the purpose of accomplishing 
the common interest of the society. To be able to achieve a re-
engineering of the Nigerian economy, Nigerian families and individual 
must place a high premium on building their nation. Nation-building 
refers to that feeling or realization among members of a given 
community that they belong to that community and that such 
membership bestows on them a shared socio economic and political 
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destiny. The critical element is that there should be a consciousness of 
belonging and psychological response to the community. The members 
are highly aware and organized around this consciousness the totality 
of their life.  

Sikiru (1982) submitted that nation-building and national 
integration were developed as a result of the ethnic pluralism, linguistic 
diversity which have been a threat to the Nigerian economy as well as 
the socio political lives of the people. Today, the concept of Nation 
Building is seen as a vehicle for a change and to significantly reduce 
illiteracy, ignorance and poverty within the society, (Akinlaye, 1996) 
The promotion of this value will enhance literacy, encourage knowledge 
acquisition and bring about awareness and appreciation of the core 
values of the society, (Atughonu and mohammed, 2000). This view was 
corroborated when Mohammed (2001) posited that “Nation-building 
involves the psychological reconstruction of individuals, a process of 
infusing into with a view sense of common belonging and share 
identity. This requires that Nigerians must first think and act as 
Nigerians, demonstrate selflessness and love for the country at all times 
and take pride in being Nigerians. They must think Nigeria first in all 
actions and behaviours, serve the country with utmost faithfulness and 
put the national interest into focus while pursuing individual or 
personal interest. They must remain in the country to salvage the socio-
economic and political problems together.  

Akinlaye and Adekoya (1998) summarised it all by describing 
the process of nation and to build a virile and dynamic nation full of 
milk and honey. They said further that nation building involves 
harnessing all the potentials of the nation (human and natural 
resources) for the benefit of the citizens of a nation.  
 
Conclusion  
This paper attempts to undertake a study on means of revamping the 
Nigerian economy through nation-building. The paper presented 
nation-building as a vehicle that can catalyse the rapid economic 
growth of a country. It hinges its position on the fact that no matter 
how naturally endowed with resources a country might be, the attitude 
of a citizen in turning around the passive resources is an important 
ingredient. The attitude of most Nigerians is too much affiliation to 
foreign goods at the expense of the home made goods. The home 
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made goods are described as substandard, inferior, low quality and so 
on. Nigerians must first think and act as Nigerians if we must get out of 
the economic impoverishment we found ourselves. 
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